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Listen,  Fellow -Citizens! 
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There  is  little  danger  the  Soviets  will  achieve  military  victory  over  the  United 
States.  But  there  is  great  danger  they  will  take  us  over  from  within.  At  our  invitation, 
an  outstanding  political  observer  has  written  the  following  description  of  the  political 
sickness  of  our  cities. 


•RARItf, 


CENTLY  Mrs.  Roosevelt  came  to  Washing¬ 
ton  to  be  given  a  triumphal  tour  of  the  slum 
areas  of  Washington.  She  was  billed  as  the  leading 
spirit  in  the  successful  attack  by  the  New  Dealers 
on  slums  in  the  Government’s  own  back  yard. 

Unfortunately  this  billing  left  out  a  few  facts. 
The  first  dramatic  statement  of  the  evils  of  Wash¬ 
ington  slums  was  made  by  President  Theodore 
Roosevelt,  not  Franklin. 

A  Federal  program  for  remodeling  the  slums  was 
well  under  way  when  the  second  Roosevelt  was  in¬ 
augurated.  This,  the  Alley  Dwelling  Authority, 
was  under  the  direction  of  John  Ihlder,  who  had  a 
quaint  idea  that  slums  could  be  remodelled  into 
decent  housing,  without  subsidy,  if  those  who  did 
the  work  had  a  sense  of  design,  and  a  knowledge  of 
costs. 

Another  omission  from  the  rosy  picture  of  Elea¬ 
nor  Roosevelt,  the  fairy-godmother  of  housing  for 
the  poor,  was  the  little  noted  fact,  that  when  the 
Wagner  Housing  Act  was  passed  under  President 
Roosevelt,  the  Alley  Dwelling  Authority  was  told 
that  it  must  make  no  more  improvements  of  slum 
areas  unless  they  were  subsidized.  Federal  subsi¬ 
dies  for  housing  were  given  priority  over  good 
housing  at  minimum  cost. 

This  slight  redrawing  of  the  picture  of  the  Angel 
of  the  Slums  is  necessary  if  we  are  to  understand 
what  is  happening  to  our  cities  today.  It  is  still 
difficult  for  Americans  to  believe — what  Europeans 
have  long  known — one  of  the  chief  functions  of  a 
governmental  bureaucracy  is  to  select  those  parts 


of  the  truth  which  are  favorable  to  governmental 
intervention  and  to  leave  unmentioned  those  truths 
which  do  not  support  increased  governmental 
power.  The  bigger  Big  Government  gets,  of  course, 
the  easier  it  becomes  for  government  to  control  the 
source  of  news.  The  harder  it  gets  for  the  voters 
to  learn  the  truth. 

Federal  Authority  is  now  intervening  in  the  fife 
of  our  cities  in  many  disturbing  ways.  It  is  still  the 
intention  of  the  supporters  of  Big  Government  to 
expand  their  beach-heads  wherever  possible.  Many 
local  officials  will  be  eager  for  the  next  round  of 
gifts  from  Federal  sources.  The  people  will  pay 
later,  but  it  is  important  to  remember  that,  before 
the  tax  bills  come  in,  the  original  office  holders  will 
have  moved  on,  scot-free,  to  the  Senate  or  other 
high  office. 

The  crisis  that  confronts  the  cities  must  be  met 
by  belter  answers  than  Federal  aid  unless  we  are 
prepared  to  accept  the  conversion  of  our  free  citie* 
into  sub-provinces  of  a  centralized  government 
much  like  the  bureaucratically  ruled  provinces  of 
the  French  kings. 

THE  Federal  Government  began  actively  interfer¬ 
ing  politically  in  our  cities  in  1 933.  **  Rel  ief”  was 
an  innocent  sounding  word  covering  many  kinds 
of  political  intervention.  We  cannot  understfhd  the 
political  role  of  Federal  aid  unless  we  see  in  how 
many  ways  relief  spending  affected  the  governing 
of  our  cities.  These  expenditures  gave  the  mayors 
Federal  sources  of  revenue  for  their  own  bouse- 


keeping  expenses  repair  of  public  buildings,  city 
streets,  welfare,  housing,  budget-balancing.  The  mayors 
who  were  saved  the  need  for  incurring  deficits  or  raising 
hwn  Uses  in  hard  times  were  not  ungrateful.  They 
achieved  a  reputation  for  eronomy  and  efficiency  because 
tire  f  ederal  Government  met  a  goodly  share  of  theif  budg¬ 
ets  in  the  name  of  relief.  They  were  glad  to  come  to 
Washington  lo  Icll  Congress  it  must  appropriate  more 
fun. la  for  the  relief  aget*  iri. 

This  is  not  old  stuff.  The  penplft  of  our  cities  are  pay¬ 
ing  every  day  in  a  score  of  unnoted  ways  for  this  shift 
in  the  financing  of  city  services  from  self-taxation  and 
self  support  lo  relisiMT  on  the  tin  cup  of  Federal  aid. 
A  simple  example  the  soaring  figures  on  welfare  grants 
to  mother!  with  fWo,  three,  or  rvcnygix  or  more  illegiti¬ 
mate  children.  Owr  the  Federal  Government  gave 
upjtfiey  for  welfare,  it  set  welfare  policy.  It  set  all  poli- 
c»«  with  tAe  uideti  fxnsihU  intake  pipes.  and  there  they 
are  today. 

In  economic  matters  the  policy  of  the  Roosevelt  Ad¬ 
ministration  was  extremely  harmful  to  the  cities.  Roost 
veil’s  high  price  doctrines  stopped  the  recovery  in  build¬ 
ing  which  bad  started  up  in  1933,  as  it  always  does  when 
prices  fall.  The  arbitrary  raising  of  nricea  by  NRA,  AAA 
and  gold  devaluation,  was  especially  injurious  lo  the 
cities 

The  New  Deal  was  also  hostile  to  the  stock  market,  to 
financial  operations  generally,  and  at  that  lime — to  in¬ 
ternational  trade.  A  Urge  volume  of  employment  in  the 
citiea  depended  on  prosperous  conditions  in  finance  and 
trade  New  York  fcky  was  a  “depressed  area”  in  the 
thirties,  arbitrarily  kepi  in  an  artificial  depression  by 
Federal  policies. 


Federal  relief  spending  was  in  fact  a  sop  thrown  to  the 
cities,  so  their  officials  would  support  the  New  Deal,  even 
though  their  evooomic  foundations  were  being  allowed  to 
rot.  If  we  understand  this  formula  for  the  thirties  it  will 
help  us  understand  what  U  going  to  happen  in  the  six¬ 
ties  In  a  spending  government,  appearances  must  be 
constantly  changed,  but  the  realities  of  power  are  always 

Ask  yourself  bow  syuld  you  have  continued  Federal 
subsidies  to  the  citiee  after  the  war,  when  Federal  relief 
was  as  dead  as  the  dodo?  It  is  easy,  if  you  remember 
the  “why's."  It  does  not  matter  who  is  helped  or  how,  so 
long  as  plenty  of  money  can  be  spent.  The  war  had  con¬ 
ditioned  Americans  to  billions  in  place  of  millions.  Such 
a  glorious  opportunity  the  spenders  could  not  forego. 

At  the  war’s  end,  the  veterans  of  the  wars  with  Ger¬ 
many  and  Japan  were  coming  home,  and  all  the  dwelling 
places  had  been  pre  empted  by  those  who  stayed  at  home 
This  was  the  shameful  period  when  veterans  were  bring¬ 
ing  up  their  little  children  in  Quomct  huts. 

Here  the  new  wave  of  post-war  domestic  spending 
started  It  was  fully  justified  to  meet  an  emergency  but 
in  two  or  three  years  the  emergency  ended.  Did  Federal 
welfare  spending  stop?  Of  course  not  New  housing  and 


>  thrown  to  the 


welfare  programs  were  imposed  on  the  emergency  foun¬ 
dations. 

Did  people  want  new  housing?  Yes.  Did  they  need  new 
housing?  Yes.  Could  they  afford  new  Federal  subsidies 
for  housing?  No. 

1ET  us  look  at  the  hidden  costs. 

J  Private  industry  was  ready  to  build  over  a  million 
dwellings  a  year.  If  that  pace  had  been  maintained  for 
ten  years  or  more,  we  should  have  made  spectacular  im¬ 
provements  in  our  cities,  with  no  Federal  spending  what¬ 
ever.  Just  as  in  the  thirties,  we  got  something  second  best 
at  high  cost,  where  self-reliance  would  have  met  the  prob¬ 
lem  without  incurring  the  debt. 

Federal  aid  destroyed  inventiveness.  When  Federal 
funds  stimulate  an  artificially  high  rate  of  home  con¬ 
struction,  designs  for  dwellings  and  land  use  are  froaen 
at  the  slate  of  knowledge  of  the  time.  No  one  is  pressed 
to  find  more  ingenious  or  more  economical  methods  be¬ 
cause  money  is  easy.  The  visible  result  of  the  false  stimu 
latum  of  post  war  Federal  housing  is  the  ripping  up  of 
the  countryside  for  ribbon  developments,  which  already 
threaten  to  become  new  blighted  areas. 

The  bill  for  this  aid  is  not  paid  yet.  It  is  still  there.  It 
is  part  of  the  Federal  debt  of  nearly  three  hundred  bil¬ 
lions — not  lo  mention  the  contingent  debt  Federal  aid  is 
part  of  the  high  State  and  local  debt.  It  appears  in  the 
loss  of  St  cents  out  of  every  dollar  which  makes  it  neces¬ 
sary  lo  spend  92  in  place  of  91  for  everything  we  buy. 
And  the  home-owners  still  have  to  pay  the  mortgages  for 
their  dwellings. 

Where  did  the  Federal  and  local  tax  funds  go?  They 
went  to  the  promoters,  to  the  speculators  in  suburban 
and  farm  la  mis  near  the  cities,  and  to  construction  of 
duplicate  streets,  sewers,  schools  in  the  suburbs. 

Federal  aid  b  like  aid  from  a  loan  shark.  It  b  easy  to 
get  but  hard  to  pay  back.  It  drags  down  the  borrower 
like  a  millstone  round  his  neck.  And  it  paU  an  end  to  ail 
bor  roofing  foe  more  productive  par  pores. 

The  pattern  of  American  citiea  u  everywhere 
becoming  that  of  the  decaying  renter,  and  the 
over-developed  periphery,  which  though  outside 
the  tax  none,  uses  many  costly  city  service*. 

Meantime  the  empty  spaces  left  in  the  citiea  are 
being  filled  bv  politically  stimulated  migration  of 
the  moat  needy — from  Puerto  Rico  and  the  rural 
South,  especially,  Negrqga. 

\\j  HERE  do  our  .  itirstgo  from  here?  The  answer  of 
▼  ▼  ihe  ’’liberal'*  b  of  course  more  Federal  aid.  Just 
aa  the  apparently  obvious  heed  of  Federal  relief  for  the 
needy  in  the  1930’s  affected  city  fife  in  many  unseen 
wavs,  so  t (day’s  proposal*  for  Federal  aid  will  affect  the 
complex  living  organisms  we  call  cities  in  an  infinite 
variety  of  unseen  ways. 

The  all- important  problfm,  in  Federal  aid  for  the  six¬ 
ties  as  for  the  thirties,  b  political 


The  political  ends  are  well  understood  by  the  advocates 
of  big  government.  They  want  to  replace  the  limited  * 
Federal  system  of  the  Constitution  with  s  solar  system  in 
which  the  central  Government  grows  into  an  ever- larger 
ami  more  resplendent  sun.  and  the  States,  cities,  coun¬ 
ties  and  private  Agencies  fall  into  orbit  in  obedience  to  . 
the  gravitational  pull  of  government  subsidy.  By  what 
ever  name  we  call  it,  the  resulta  are  giantbm  at  the  top, 
and  decay  at  the  roots. 

We  fell  into  that  trap  in  the  thinks  and  ended  with 
our  monstrous  debt,  and  the  bugh  Federal  bureaucracy. 
Why  do  it  again? 

The  present-day  spenders  are  proposing  many  in¬ 
genious  ways  to  give  money  to  the  cities  with  lOU’s 
attached  for  repayment  later.  They  are  offering  to  wip 
finance  city  construction  of  public  works  streets,  sewers, 
water  supplies.  They  are  offering  [o  help  the  cities  with 
plans  for  “depressed  areas**  within  the  city  limits.  They 
want  to  expand  the  function  of  “urban  redevelopment” 
from  housing  alone  to  industrial  and  commercial  re¬ 
construction.  They  are  offering  funds  for  school  con¬ 
struction,  scholarships,  teachers’  salaries,  vocational  edu¬ 
cation,  juvenile  delinquency. 

If  they  have  their  way — and  only  alerted  ettiaene  can 
stop  them — the  liberties  of  Americans  in  citiea  will  have 
been  forfeited  to  an  all-powerful  central  Government. 
Freedom  will  be  on  its  way  to  death. 

Here  b  the  rub.  Stale  and  local  governments  can 
raise  all  the  money  they  can  afford  to  spend,  but  they 
have  to  do  it  by  Laming  bonds  they  agree  to  pay  back. 
Of  course  it  b  easier  at  first  to  get  their  money  from 
the  Federal  Government’s  promissory  notes  to  the  Fed¬ 
eral  Reserve  System.  There  b  a  comfortable  time  1^ 
before  the  weakness  of  that  method  shows  itself  in  fur¬ 
ther  reductions  in  the  value  of  the  American  dollar. 


THE  question  then  b  whether  the  people  of  the  cities 
will  wake  up.  Will  they  be  satisfied  with  improve¬ 
ments  they  caa  afford,  or  will  they  follow  the  Pled 
Pipers  of  Federal  aid  at  the  price  ol  their  freedom? 

It  b  time  lo  repeat  the  old  familiar  statement — The 
Federal  Government  has  no  money.  The  only 
money  it  can  give  the  citiea  is  the  money  of  their  own 
people  plus  a  nigh  commission  for  collecting  the  mooey 
and  spending  it  The  Federal  Government  now  haa  a 
greater  debt  than  it  can  really  handle.  The  Treasury  b 
having  trouble  selling  bonds  merely  lo  repay  old  bonds 
aa  they  come  due.  It  b  facing  a  dangerous  crisis  over 
its  gold  reserves.  We  have  given  away  so  much  money 
to  foreign  governments*  that  foreign  banks  have  valid 
claims  on  nearly  all  the  gold  that  b  supposed  to  serve 
as  reserves  for  our  own  money. 


C COMMON  sense  would  indicate  that  the  Federal  Gov- 
A  eminent  should  stay  out  of  the  business  of  landing 
or  giving  money  lo  agencies  of  local  government  Bui 
let  us  be  clear  about  it— common  sense  will  have 
nothing  lo  do  with  the  decision.  The  spenders 


want  the  political  power  over  the  cities  which  they 
get  by  bringing  gifts.  They  have  nothing  to  lose. 

It  b  part  of  the  plan  to  obliterate  or  at  least  by  pass 
local  government  agencies  as  rapidly  as  it  can  be  done. 
New  Federal  agencies  will  be  scattered  throughout  the 
country,  made  to  look  like  local  government.  This  drive 
to  weaken  city  and  State  institutions  is  a  central  part 
of  the  new  political  planning.  Local  agencies  mav  wtill 
at  any  time  be  influenced  by  public  opinion.  So  their 
role  must  be  reduced. 

That  b  where  Metro  comes  in — to  bring  cities  ami 
their  suburbs  into  a  great,  new.  super -metropolitan  area. 

The  city  voters  are  going  to  be  propagandised  by 
■  ampaigna  telling  them  bow  badly  they  are  treated,  com¬ 
pared  with  rural  area#  or  recipients  of  foreign  aid.  These 
emotional  and  angry  masses  will  form  the  boots  of  a 
new  political  alignment,  probably  using  the  name  of 
one  of  the  old  political  parties. 

The  evidence  pointing  to  suck  a  new  political  align 
ment  b  dear  enough,  though  slight  as  a  spider’s  web 
But  when  it  become*  easy  to  see  what  b  happening, 
it  will  be  too  late  to  act.  The  spending  groups  which 
today  dominate  our  political  life  cannot  stand  still.  They 
must  be  taking  in  ever  more  territory,  or  lose  out.  It 
b  better  for  us  to  win  ike  next  war  than  relight  the 
lest  one. 

Now  let  us  consider  the  communists. 

The  •  ommunbts  sre  great  students  ah'  American  insti¬ 
tutions.  not  only  their  economic  operations  but  the  way 
they  function  politically.  They  study  our  institutions  as 
a  doctor  studies  physiology  -  no  detail  it  unimportant 

The  c  ommunists  have  given  their  beat  .to  kelp  with 
the  break-down  of  our  citiea.  Just  as  sooa  aa  Federal 
relief  was  established,  they  saw  their  opportunity,  and 
moved  in. 

From  emergeooy  relief,  they  moved  into  the  broad 
welfare  field.  They  put  their  people  into  key  places  in 
WPA.  and  used  each  step  as  a  means  to  climb  to  the 
next  step.  They  took  over  the  WPA  writers’  projects, 
but  that  was  only  a  step  to  moving  into  the  founds 
lions,  the  press,  the  ntagaaincs,  dm  stage  and  radio, 
housing  projects,  and  the  schools  and  colleges.  Every 
where  thrv  penetrated  they  sbwsd  racial  and  religious 
conflict  They  worked  on  the  people  at  the  base  and  at 
the  top  of  the  social  pyramid.  The  middle  classes  are 
the  last  to  fall. 

In  New  York  City  they  mapped  every  sewer  and 
steam  pipe  and  electric  conduit  under  the  street*.  They 
know  every  inch  of  the  harbor  of  New  York  and  how 
its  food  supplies  are  brought  in.  just  as  they  know 
the  same  things  about  Hawaii  and  Alaaka. 

Politically  the  i-ommiiniiU  used  every  rtep  forward 
to  help  vet  up  political  fractions  and  splinter  groups, 
so  they  could  force  the  old-line  polities!  parties  into 
nominating  only  “liber ala.”  With  left-wing  candidate* 
on  both  political  tickets,  tike  voters  are  disfran¬ 
chised  aa  effectively  ao  if  the  suffrage  were 
alwdished. 


Migiati'  n  of  Puerto  Ricans  was  encouraged  a#  a 
meant,  of/  seeping  Marcantonio  in  Congress. 

/Mr 

U  ha*  the)  have  done,  they  will  do  again,  and  do  it 
better/  Americans  like  to  think  all  these  drab  experi¬ 
ence]  are  past.  Only  the  outer  wrappings  will  be  changed. 
ThV  experiences  will  be  repeated  but  with  more  finesse. 

/inlay.  the  Khrushchev  campaign,  the  talk  of  peace, 
and  the  “spirit  of  Camp  David"  are  designed  to  serve 
many  communist  ends.  One  of  them  is  to  blur  the  fart 
that  cortununist  efforts  to  penetrate  our  society  are  going 
on  as  vigorously  as  ever.  With  thie  emphasis  on  peace, 
local  communist  activity  has  not  become  less  important 
hut  more  important.  If  the  military  means  are  put 
aside,  temporarily,  political  organization  and  political 
power  become  mon-  important 

The  commun»eta  know  exactly  how  to  use  the  sick¬ 
ness  of  our  cities  for  their  own  ends.  We  can  aee  their 
hand  in  increaaing  racial  bitterness,  growing  religious 
conflict,  transfer  of  white  children  to  schools  far  from 
their  homes  in  the  name  of  racial  equality,  the  spread¬ 
ing  influence  of  government  over  private  employment 
and  private  housing.  But  that  isn't  all. 

They  will  make  a  great  to-do  about  over-representa¬ 
tion  of  rural  areas  in  the  State  legislatures,  in  Congress, 
and  in  the  party  organizations.  But  they  do  not  want 
redistricting  to  go  through.  They  prefer  to  keep  griev¬ 
ances  as  a  means  of  “agit-prop,"  to  drive  the  city  voters 
to  bitter  anger,  so  they  will  be  more  receptive  to  moss 
propaganda. 

The  communists  are  always  hard  at  work  in  the  finan¬ 
cial  jungles  of  Federal-Statc-city -private  financing  of 
housing,  urban  improvements,  community  facilities  and 
area  redevelopment.  They  know  the  great  importance 


of  making  pY’fe'atov  industry  dependent  on  government 
spending. 

Ove*cbmroun»atfl  will  help  in  the  movement  to  oblit¬ 
erate  the 'boundaries  qC  State  and  loeal  agencies  and 
the  extension  of  Federal  Authority  over  our  cities.  What¬ 
ever  rttigr  *  gain  ,  is  vdvjgf 

We  can  walrtnd  see  their  finished  handiwork.  Or 
we  can  learn,  like  the  pioneers,  to  read  sign  language 
telling  where  the  enemy  is  at  work,  and  ouhrit  them. 

i 

WHAT  shall  we  do  to  be  saved?. .Such  simple 
things. 

The  cities  cannot  preserve  their  freedom  unless  they 

five  up  Federal  loan-shark  assistance.  The  cities  need 
ailing  Federal  budgets,  absolute  prohibitions  against 
Federal  deficit  spending,  an  honest  dollar,  draatic  cuts 
in  taxes.  The  Federal-State-local  financial  jungle  is  the 
best  cold-frame  for  multiplication  of  communists  and 
other  experts  in  achieving  centralized  government  under 
their  unrestrained  control. 

Then  the  people  of  the  cities  have  to  take  up,  and 
solve  all  the  problems  of  urban  development  wtiicli  have 
piled  up  since  the  20»h  century  opened. 

Thr  only  improvements  the  cities  will  ever  get  will 
be  financed  from  their  own  money.  The  aueation  » 
whether  they  wish  to  collect  and  disburse  mat  money 
themselves,  or  whether  they  will  let  the  Federal  planners 
collect  their  money,  remake  their  cities  and  drag  their 
people  into  permanent  political  subservience. 

We  have  a  reserve  of  able  and  responsible  people 
who  can  rise  up  and  free  our  cities,  whenever  they 
wish  to  wake  up. 

Men  and  women  of  America,  what  are  you  going  to 

do? 


This  Council  fatter  may  be  quoted  in  whole  or  part  provided  due  credit  is  given  to  the  National  Economic  Council,  Inc ,  Empire 
State  Building,  New  York  l,  N.  Y ,  and  quotation  is  specified  to  be  /row  Economic  Council  fatter  470,  January  l,  I960. 
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